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"THE FINANCIAL SITUATION.

The movement of prices in the stook
market last wesk was irregylar and,
taking the market as a whole, reaction-
ary. Indeed prices declined every day
in the week except on Saturday, although
the fall on several days was slight and the
market on these occasions was dull and
stagnant rather than depressed. On Friday
it had to bear up under the manifest blow
delivered by the entirely unexpected
snnouncement of a further proposed
large increase in the capitalization of the

the decline that attended this news a sharp
recovery followed, ard it appeared to be
the case that the technical position of the
market was preity sound. The influences
mostly contributing to the weakness in
the early part of thy week were, first, the
rather more sober general consideration
of the cnaracter of the bank statement at
the end of the preceding week, and secondly,
the substitution of an unpleasant impression
rather than a favorable one regarding
the results of the Interstate Commerce
Commission’s investigation of the Harri-
man railroads. While there was every
indication that bank reserves were in
the way of replenishment—a view that
was confirmed by the succeeding 'bank
statement—and signs also of an im-
provement in the money situation in
all the world's financial capitals, the fact,
nevertheless, that the bank surplus here
was down to the legal minimum made it
clear that no headstrong speculative cam-
paign for the rise in stocks should be im-
mediately undertaken. Call money rates
were stiff during the first three days of
the week, falling however on Thursday
to a comparatively low range by reason,
apparently, of the announcement that
the Secretary of the Treasury had post-
poned until next month the time of the
repayment of the $12,000,000 special de-
posits of public money with the national
banks which were to have been turned
over to the Government on January 20 and
February 1. As the Treasury's balance
in now large, it is wholly probable that if
the withdrawal of this money by the Govern-
ment even during the coming month will
be found to cause inconvenience to the
money market it will not be enforced:
8o that cause for anxiety concerning any
financial complications caused by Treas-
ury action is lacking. Some time before
July 1, of course, the Government must
make preparations for the repayment
or refunding of the $118,000,000 of the
4 per cent. bonds which mature on that
date. It is unsettled whether the bonds
will be paid off in full from the Treas-
urv's halance or in part paid off and in part
refunded, and it Is an open question how
thesp contingencies will affect the de-
posita of public money now resting in the
national hanks. On the other hand it is
certain that a very cousiderable portion of
the bonds due in July will be exchanged
for 2 per cent. bonds and will pass into the
hands of the national hanks, where they
will be used as a basis for new hank note
circulation: while a further increase in bank
note circulation will unguestionably be af-
forded by additional issues of Panama
Canal bonds. Time money during the
week did not get above a 8 per cent. level
for all periods. Sentiment regarding the
money situation present and future was
affected to a greater or less extent by the
large borrowing of various corporations fn
the shape of an issue of short term notes
on & hasia of interest payment that afforded
a return of not far from 6 per cent. It was
admitted that the logical inference from
| these transactions was that the price for
time money for a considerable period to
| come would not fall materinlly helow the
present prevailing quotation for it. Tt may
very much be doubted, however, whether
any forecasts of the probable course of
money rates during the remainder of the
year are extremely valuable at this time.
Mention has been made of the additions to
the circulating medium in the country
likely to be mads during the year by means
of an increased issiie of national bank
notes. The gold production of the world
{s continuing to mount up at a record rate,
and there is no doubt that for the present
year it will be greatly in excess even of
the enormous and record total of the output
in 1908. This force is constant and it must
in every thoughtful mind make for a more
cheerful view of the situation than is now
so strongly urged by various speculators
for the decline in stock market valuations.
Offsetting this again is in some degree the
demand for gold that has proceeded in re-
oent months from silver using countries
that are reforming their currency, putting
into effect coffee valorization schemes and
engaging in other enterprises which make
them for the time being desirous of accumu-
lating stores of the yellow metal. But those
who maintain that “thers is not money
enough to go around” in the world at the
present time forget the great influence
toward monetary ease that can be exer-
cised by an almost infiniterimal reduction
in the rapid pace of business the country
over. Just a little halting, a brief resting
spell in business circles throughout the
land, will, as the event has time and again
proved in the past, cruse idle reserves of
money to heap up in the banks and bring
about an altogether surprising relaxation
in rates for the uss of money borrowed on
time or on call
Beyond all this, and leeording to the
views of many observers in a greater
degree than this, was the eﬂoct upon the
minds of speculators and ‘investors last
week of the continual harrying of the mil-
way interests of the country by the present
national Administration and by varfous State
Legislatures. dn one State after another
throughout the country there are proposi-
tions pending to reduce railway passenger
fares and freight rates, to inorease the
powers of State railway commissions and
to generallv restrict and harass the opera-
tions of railway companies. Railway com-
panies are, it is true, accustomed to this
sort of thing. It has been going on for a
long time and has thns far never been such
as to seriously roduce rmailway earning
power or to permauently hurt the price of
railway stocks. Naturally the results of
the liarriman investigation were not liked
the more people looked at them. The idea
of the annuzl report of a greatorganization
‘ like the Union Pacific Railroad Company
being falsified so as to conceal a transfer
of stock that had heen made by the company
in order to cheat the law that had been
invoked agrinst it in a private litigation,
the grant of power to the president of the
t'nion Pacific company to buy and sell
stoclkaat his plensure, including the right to
use for that purpose not only all the money
of his company but such other money as
he might unlimitedly horrow, and the general
e presented of a cne man power in
the | nion Pacific affairs altogether greater
than any one had previously imarined were
not, pleasant disclosures. What effect would
this have upon foreign finzncial opinioh
| regarding our securities and the general
| conduct of our business concerns? And did

what was revealed serve to induce an in-
dividuz] investor or speculator to make
| financia) ventures based upon his own un-
aided judgment of the influences that would
normally make either for . rise or fall in
values?

Taken sl in all, it nmhuid that the

Pennsylvania Railroad Company, but lﬂor'

ahould divide their substance with the
‘weak, the lizy and the shiftless elements
of society. Moreover, everybody recog-
nizes that the prices obtained for the prod-
uots of thewe companies are now such as
to make vei.y large the profits of th. enter-
prises concerned, in those in-
stances where the industrial companies are
producers of raw material as distinguished
from manufactures. ' It is the industrial
companies that are mow directly and im-
mediately profiting by the increases in
railway capitalization. The issues of rail-
way stocks and bonds and short time notes
mean that the railwags are foroéd to make
provision in a gigantic way for the enlarge-
ment of their facilities in every direction,
the work requiridg an immense use of iron
and steel and copper and of the varied
articles turned out by industrial estab-
lishment8 The specifio reason for the
phenomenal advance in the price of copper
metal during the last year is, as is not per-
haps generally understood, the fact that
while the consumption of the metal, owing
to the operation of the foroes that bave
been described, has increased from 25 to
35 per cent. the production of the metal has
enlarged only between 3 and 8 per cent.
All competent statisticians agree as to the
trustworthiness of these figures. Partiou-
lar reasons, such as water famine, shortage
of labor and so forth, have operated to keep
down the output of copper in some of the
largest producing distriots; and while rich,
or what seem to be rich, new copper fields
have been discovered in various sections
of the country, estimates of the best engi-
neers are that the difficulties of providing
there sufficient smelting and refining ca-
pacity, adequate water supply and the like,
are suoh that it will be from three to five
years before the production of these mines
outs any figure in the world’s markets,
even supposing that it will be on a scale
as great as is now warranted by the ex-
travagant claims of prospectors. While
therefore no extraordindry increase in
railway dividends is looked for in the near
future, it is almost certain that there will
be large additional Histributions upon the
leading copper stocks and upon the shares
generally of many companies engaged in
industrial operations; nor is there anything
whatever in the entire business situation
which suggesis thie idea that the profita of
legitimate business and the influx of orders
to the industrial ,companies will be any
less in the present year than they were in
the past. All that Wall Street talked about
at the end of the week was the Pennsylvania's
new issue of $200,000,000 in stocks and honds,
and disconcertment over this announce-
ment did not seem to result so much from
the ocircumstance that the Pennsylvania
has so gre:'ly increased its capitalization
in recent years as from the fact that the
Penneylvania managers confessed that the
necessities of the road for money were
outrunning estimates thereof Perhaps if
the Pennsylvania directors had published
a r\fll and clear statement of the uses to
whioch they proposed to put the new money
asked for and of the fact that really only
a pet inorease of $50,000,000 in oapitaliza-
tion was suggested, a matter that was after-
ward more or less elucidated by the work of
private analysts, their announcement of the
plan would not have given Wall Street the
shock it did. In the failure to adequately
gauge the exigencies of the futhre Mr.
Cassatt and the directors of his company
were not alone in railway management.
There is not a president of a railway organi-
sation in this country who dreamed & year
or eighteen months ago that he would have
to deal with any such amount of new busi-
ness as he has before him to-day and is
likely to have for a long time to come.
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compl"lnc with the requirements of the lease.

The combined surpius earnings of the guarantor com-
panies, after paying their own fixed charges, were about two hundred
times the amount of interest on either of these bonds.
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INTEREST JANUARY IST & JULY 1IST.
DUE JULY IST, 1044,

Listed on the New Yok Siect Exchange

Ample Sinking Fund Provisions
and Equities Llargely in Excess
of Bonded Debt.

DETAILED DESCRIPTION MAY BE HAD O
APPLICATION ANY OFOUR UFPIC!S.

F. J. LISMAN & CO.,

Members New Yory Stock Ugchange.
30 BROAD STRELT. NEW YORK,

_ Land Title and Trest Co. Butiding, Phlade’phia.
189 East Jackson Beslevard, Chicage.
404 Comnecticul Mutual Buding, Rarifs 4.

COPPERS

Or lers urepud for prompt execution on hov
York and Bos Curb market in above classes of
securities. .All Ve\ aa Mining Shares dealt in.

CATLIN & POWELL Co.,

L] l"lAlB‘I.j siELY u\‘%nlr T K.
rexe. Pi
Maryland i dg.. Wunhn::hb &

te Wires.
—_—-—-—e-—.__=
NO EXTRA CHARGE FOR IT.

mAdvertisements for The Sun and Eveaing Sun
Oay be left at sy American District Messenger
ce e city. 1

Banking Convenience.

If you are living or doing busines
in Manhattan keep your banking ac-
count with us at 176 Broadway, if in
Brooklyn, at 198 Montague St., if
Queens Borough, at 350 Fulton St.
Jamaica.

Open your account in either place
and you can make deposits or arrange
for loans at that one of our banking
offices most convenient to you. The
advun.el of this company’s exten-
#ive organization and large capital are
yours in either locality.

Every function of a trust company

efficiently performed. |

Tinanee AT e ¥

.‘l% l‘o:‘::w iig F Onfnn.
Marston, cnwo llnlcy. .

'lllll- H. Nichols.

{E GUARANT:E
TRUST C°

Capfital & Surplus, - $11,000,000
176 Broadway, New York,
198 Montague St.. Brooklyn.
860 Fulten Street, Jamalca.

 MANHATTAN  Trust Co,

' WALL ST., cor. NASSAU,NEW YORK

Capital, Surplus & Undivided Profits,
83,000,000

OFFICERS:
JOHN I, WATERBURY, President,

JOHN KEAN, Vice
AMos ruc&( FRENCH, } Presidents,

The Manhattan Trust Company receites
deposits bearing interest and subject to
cheque, nmu througn tne New York

learing house.
DIRECTORS:

Francis R. Appleton James J. Hill

lohcn Buon John Kean
Baker John J. Mitchell
Au:lm Belmom Oliver H. Payne
P. Bliss E. D. Randolph
H w. Cnnnon Grant B. Schley
Cross S. L. Schoonmaker
Rudnlph Ellis John 1. Waterbury
Amos Tuck French R. T. Wilson

Metropolitan
Trust

Company
of the Cnty of New York
49 Walil St

Copita', Surplus & Pafits, 89 000,000

BRAYTON IVES, Presiden
A. RAVEN. \\fe Pm
X CHEW, 24 Vice-Pres.
ER_Treasurer.

. ry.
MARA. Trust ()mmr
/PR nnnm . Ansv.
FREDERICK a FRIL




